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SASCO SENIOR CITIZENS' HOME
STATEMENT BY THE MANAGEMENT COMMITTEE

In the opinion of the Management Committee,

(a)

the financial statements set out on pages 5 to 28 are drawn up in accordance with the provisions of
the Societies Act, Chapter 311 (the "Societies Act"), the Charities Act, Chapter 37 and other relevant
regulations (the "Charities Act and Regulations") and Financial Reporting Standards in Singapore
("FRSs") so as to present fairly, in all material respects, the state of affairs of the SASCO Senior
Citizens'Home (the "Home") as at 31 December 2018 and of the results, changes in funds and cash
flows of the Home for the financial year ended;

(b)

at the date of this statement, there are reasonable grounds to believe that the Home will be able to
pay its debts when they fall due;

(c)

the Home has used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations;

(d)

the Home has complied with the requirements of Regulation 15 of the Charities (Institutions of a Public
Character) Regulations; and

(e)

the accounting and other records required to be kept by the Home have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act,
the Charities Act and Regulations.

ON BEHALF OF THE MANAGEMENT COMMITTEE

"W-v)"*-Chairman

Singapore
30 July 2019
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Unique Entity No. T081t072
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INDEPENDENT AUDITOR'S REPORT TO THE MANAGEMENT COMMITTEE MEMBERS OF
SASCO SENIOR CITIZENS' HOME

Repoft on the Audit of the Financial Statements
Opinion
We have audited the accompanying financial statements of SASCO Senior Citizens' Home (the "Home"),
which comprise the statement of financial position of the Home as at 31 December 2018, and the statement
of financial activities, statement of changes in funds and statement of cash flows of the Home for the financial
year ended, and notes to the financial statements, including a summary of significant accounting policies,
as set out on pages 5 to 28.
In our opinion, the financial statements of the Home are properly drawn up in accordance with the provisions
of the Societies Act, Chapter 311 (the "Societies Act"), the Charities Act, Chapter 37 and other relevant
regulations (the "Charities Act and Regulations") and Financial Reporting Standards in Singapore ("FRSs")
so as to present fairly, in all material respects, the state of affairs of the Home as at 31 December 2018 and
of the results, changes in funds and cash flows of the Home for the financial year ended.
Basis for Opinion
We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs"). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our repoft. We are independent of the Home in accordance with the Accounting and

Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities ("ACRA Code") together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon
Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to repoft in this regard.
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Responsibilities of Management and Management Committee for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal

accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded
as necessary to permit the preparation of true and fair financial statements and to maintain accountability
of assets.

In preparing the financial statements, management is responsible for assessing the Home's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Home or to cease operations,
or has no realistic alternative but to do so.
The Management Committees' responsibilities include overseeing the Home's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

(a)

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and pefform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

(b)

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Home's internal control.

(c)

Evaluate the appropriateness

of accounting policies used and the

estimates and related disclosures made by management.

reasonableness

of

accounting
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(d)

Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Home's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's repoft
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Home to cease to continue as a going
concern.

(e)

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the executive committee members regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required to be kept by the Home have been properly kept
in accordance with the provisions of the Societies Regulations enacted under the Societies Act, the Charities
Act and Regulations.
During the course of our audit, nothing has come to our attention that causes us to believe that during the
year:

(a)

The Home has not used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b)

The Home has not complied with the requirements of Regulation 15 of the Charities (Institutions of
Public Character) Regulations.

Dda(" k
Public Accountants and
Chartered Accountants
Singapore

30 July 2019
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SASCO SENIOR CITIZENS' HOME
STATEMENT OF FINANCIAL POSITION

31 December 2O18
Note

2018

2017

ASSETS

Current assets
Cash and cash equivalents
Receivables
Total current assets

31,258,685

30,998,866

35.009.748

33.146.669

3.751.063

2.t47.803

Non-current asset
7t4,572

Plant and equipment

Total assets

94L,575

35,724,320

34,088,244

t.808.226

2.569.004

LIABILITY AND FUNDS
Current liability
Other payables

Funds
Unrestricted fund
Restricted funds
Total funds

Total liability and funds

See accompanying notes to financial statements.

19,883,324 2L,903,235
10

t5.032.770

9.616.005

35,724,320

34,088,244

33.916.094 3t.5t9.240

SASCO SENIOR CITIZENS' HOME

STATEMENT OF FINANCIAL ACTIVITIES

Year ended 31 December 2O18
Note

Income:
Voluntary income:

104,503

Donations
Fund raising events
Funding from Ministry of Social and Family Development
Funding from Ministry of Health
Agency for integrated care subsidy
Rental subvention from Ministry of Health and
Ministry of Social and Family Development
Income from charitable activities :
Income from residents
Other services rendered

Interest income:
Interest on fixed deposits
Other income
Total income

Expenditures

8,728,683

955,243
L,3t7,557
864,t64
347,577

11

t2

Other expenditure
Total expenditure

15

See accompanying notes to financial statements.
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2017

160,883
t2,99O,693
931,950

t,7t6,6o3
845,440
244,779

1,t79,768
4,225

1,198,995
5,865

55,812

101,699
282.670
L8,479,577

230.522

13,788,054

Costs of fund raising activities
Costs of charitable activities
Costs of governance activities

Surplus for the year

2018

t,770,335
7,229,992
494,698
r.736.6L8
11,230,633

7,t97,773
529,325
t.707.023
12,9O2,3tt

2.557.42r

5.577.266

3,47g,LgO

SASCO SENIOR CITIZENS' HOME
STATEMENT OF CHANGES

IN

FUNDS

Year ended 31 December 2O18
Restricted Funds

Unrestricted Funds

Evergreen place,
Home @ Hongsan
General Fund

Program Funds
(Note 10)

$

$

Balance at 1 January 2017

25,781,407

Total comprehensive income (loss) for the year:
(Deficit) Surplus for the year

(2,396,86t\

(Note 10)

Community Silver
Trust Fund
(Note 10)

Total

$

$

$

Fund

508,7t4

9,455,438

(

26,290,tzt
5,577,266

1,481,311)

Utilisation of restricted funds

(2tt,043)

(ztt,o43)

Funds to be returned

(L37,L04)

(L37,L04)

(Utilised) Transfer from unrestricted funds

(1.481.311)

Balance at 31 December 2077

2t,903,235

9,455,439

Total comprehensive income (loss) for the year:
(Deficit) Surplus for the year

(L,742,564)

5,577,332

-

1.481,311
160,567

(t,277,347\

31,519,240

2,557,421

Utilisation of restricted funds

(87,550)

(87,650)

Funds to be returned

(72,9L7)

(72,9t7)

(Utilised) Transfer from unrestricted funds

(L.277.347\

-

Balance as at 31 December 2018

18.883.324

t5,O32,770

See accompanying notes to financial statements.
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,277,347
33,916,O94

SASCO SENIOR CITIZENS' HOME
STATEMENT OF CASH FLOWS

Year ended 31 December 2O18
Note

Operating activities
Surplus for the year
Adjustments for:
Depreciation of plant and equipment
Bad debts written off
Interest income
Loss on plant and equipment written off
Gain on disposal of plant and equipment
Amortisation of deferred income
Government grants
Operating (deficit) surplus before
movement in working capital

2018

20t7

$

$

2,557,42L

5,577,266

452,705
L5,439
(55,812)

433,584
113,463
(101,699)
4,067

8

t4

(27,3t0_)

(182,387)
(3.302.154)

(3.738,772\

(514,788)

2,260,599
(97,881)

(2,728)

Receivables

Other payables
Cash (used in) generated from operations, representing
net cash (used in) from operating activities

(651.308)

LO4,46L

(1.158.824)

2.267.r79

Investing activities
Purchases of plant and equipment
Interest received
Proceeds from sales of plant and equipment
Net cash used in investing activities

Financing activities
Utilisation of restricted fund
Government grants received
Net cash from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

See accompanying notes to financial statements.

(225,702)
109,070

(526,025)
138,568

116.632)

(335.341)

52.t16
(

(87,650)
t.632.925
L.545.275

259,819

30.998.866
31.258.685

(2tt,043)
4.654.846
4.443.803
6,375,641
24.623.225
30,998,866

SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

GENERAL

The Home (Registration No. S89CC0702G) is registered in the Republic of Singapore with its registered
office at Block 30 Telok Blangah Rise, #01-316 Singapore 090030 and its principal place of business
is at No. 30 Hong San Terrace, Singapore 688246. The financial statements are expressed in Singapore
dollars.

The Home is principally engaged to provide aid and relief to a group of people who are in need or in
distress, by running a Home for the Aged and to establish and run social and community projects or
enterprises and such other welfare activities as may be considered necessary from time to time.
The financial statements for the Home include the financial statements of Hong Kah North Day Care
Centre ('HKNDCC"), SASCO Day Activity Centre for the Elderly C'SASCO DACE"), Singapore
Programme for Integrated Care for the Elderly (SIECC), SASCO @ lurong West, SASCO @ Khatib,
SASCO @ Compassvale and the SASCO Senior Citizens'Home ("SASCO Home").
The financial statements of the Home for the financial year ended 31 December 2018 were authorised
for issue in accordance with a resolution of the Management Committee on 30 July 2019.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

- The financial statements have been prepared in accordance with the
historical cost basis except as disclosed in the accounting policies below, and are drawn up in
accordance with provisions of the Societies Act, Chapter 311 (the "Societies Act"), the Charities Act,
Chapter 37 and other relevant regulations (the "Charities Act and Regulations") and Financial
Reporting Standards in Singapore ("FRSs").
BASIS OF ACCOUNTING

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Home takes into account the characteristics of the asset or liability which
market participants would take into account when pricing the asset or liability at the measurement

date. Fair value for measurement and/or disclosure purposes in these financial statements

is

determined on such a basis except for leasing transactions that are within the scope of FRS 17 Leases,
and measurements that have some similarities to fair value but are not fair value, such as value in
use in FRS 36 Impairment of , ssets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

.

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

.

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

.

Level 3 inputs are unobservable inputs for the asset or liability.

SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

- On 1 January 2018, the Home has adopted all the
new and revised FRSs and Interpretations of FRS ("INT FRS") that are effective from that date and
are relevant to its operations. The adoption of these new/revised FRSs and INT FRSs does not result
in changes to the Home's accounting policies and has no material effect on the amounts reported for
the current or prior years.
ADOPTION OF NEW AND REVISED STANDARDS

FRS lO9 Financial Instruments

FRS 109 introduces new requirements for 1) the classification and measurement of financial assets
and financial liabilities, 2) impairment of financial assets and 3) general hedge accounting. Details of
these new requirements as well as their impact on the financial statements are described below.

The Home applied FRS 109 with an initial application date of 1 January 2018. The Home has not
restated the comparative information, which continues to be repofted under FRS 39. The application
of FRS 109 impairment requirements does not result in additional loss allowance to be recognised.
The significant accounting policies for financial instruments under FRS 109 is as disclosed below.

(a)

Classification and measurement of financial assets and financial liabilities

The Home has applied the requirements of FRS 109 to instruments that have not been
derecognised as at 1 January 2018 and has not applied the requirements to instruments that
have already been derecognised as at 1 January 2018. The classification of financial assets is
based on two criteria: the Homet business model for managing the assets and whether the
instruments'contractual cash flows represent'solely payments of principal and interest'on the
principal amount outstanding. There are no changes in classification and measurement of the
Home's financial assets and financial liabilities.

(b)

Impairment of financial assets
FRS 109 requires an expected credit loss model as opposed to an incurred credit loss model
under FRS 39. The expected credit loss model requires the Home to account for expected credit
losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition of the financial assets. It is no longer necessary for a credit
event to have occurred before credit losses are recognised.

Specifically, FRS 109 requires the Home to recognise a loss allowance for expected credit
losses on i) debt investments subsequently measured at amortised cost or at FVTOCI,
ii) lease receivables, iii) contract assets and iv) loan commitments and financial guarantee
contracts to which the impairment requirements of FRS 109 apply.
The application of FRS 109 impairment requirements has not resulted in additional loss allowance
to be recognised.
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SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

FRS

tl5

Revenue from Contracts with Customers

FRS 115 supersedes FRS 11 Construction Contracts, FRS 18 Revenue and the related Interpretations.
FRS 115 introduces a S-step approach to revenue recognition. Far more prescriptive guidance has
been added in FRS 115 to deal with specific scenarios.

The Home has applied FRS 115 using the modified retrospective method, and has elected to apply this

Standard retrospectively only to contracts that are not completed contracts at the date of initial
application.

The Home's significant accounting policies for its revenue streams are disclosed in notes to financial

statements below. Apaft from providing more extensive disclosures on the Home's revenue

transactions, there are no adjustments to the financial statements line items affected by the application

of FRS 115.

Standards issued but not effective

At the date of authorisation of these financial statements, the FRS 116 Leases was issued but
not effective and is expected to have an impact to the Home in the periods of their initial application.
FRS 116 is effective for annual periods beginning on or after 1 January 2019.
FRS 116 leases

The Standard provides a comprehensive model for the identification of lease arrangements and their
treatment in the financial statements of both lessees and lessors. The identification of leases,
distinguishing between leases and service contracts, are determined on the basis of whether there is
an identified asset controlled by the customer.
Significant changes to lessee accounting are introduced, with the distinction between operating and
finance leases removed and assets and liabilities recognised in respect of all leases (subject to limited
exceptions for short-term leases and leases of low value assets). The Standard maintains substantially
the lessor accounting approach under the predecessor FRS 17.
Management anticipates that the initial application of FRS 116 will result in the changes as the Home
has non-cancellable operating lease arrangements as disclosed in Note 18. A preliminary assessment
indicates that these arrangements will meet the definition of a lease under FRS 116, and hence the
Home will recognise a right-of-use asset and a corresponding liability in respect of all these leases
unless they qualify for low value or short-term leases upon application of FRS 116. Management does
not plan to early adopt FRS 116.
FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the Home's
statement of financial position when the Home becomes a party to the contractual provisions of the
instrument.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to
or deducted from the fair value of the financial assets and financial liabilities, as appropriate, on initial
recoqnition.
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SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

Financial assets (before 1 January 2018)
Effective interest method
The effective interest method is a method of calculating the amortised cost of a financial instrument
and of allocating interest income or expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments (including all fees on point paid
or received that form an integral paft of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial instrument, or where appropriate,
a shorter period. Income and expense are recognised on an effective interest basis for debt
instruments.
Cash and cash equivalents
Cash and cash equivalents in the statement of cash flows comprise cash in banks, on hand, and fixed

deposits which are subject to an insignificant risk of changes in value.
Loans and receivables
Receivables and deposits that have fixed or determinable payments that are not quoted in an active
market are classified as "loans and receivables". Loans and receivables are initially measured at fair

value and subsequently measured at amortised cost using the effective interest method less
impairment. Interest is recognised by applying the effective interest method, except for short-term
receivables when the effect of discounting would be immaterial.
Imoairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period.
Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition the financial asset, the estimated future cash flows of the
financial asset have been impacted.
For financial assets carried at amortised cost, the amount of the impairment is the difference between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade and other receivables where the carrying amount is reduced through
the use of an allowance account. When a trade and other receivable is uncollectible, it is written off
against the allowance account.

Subsequent recoveries

of amounts

previously written off are credited against the allowance

account. Changes in the carrying amount of the allowance account are recognised in the statement of
financial activities.
For financial assets carried at amortised cost, the amount of the impairment is the difference between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. The carrying amount of the financial asset is reduced by the impairment
loss directly for all financia! assets with the exception of trade and other receivables where the carrying
amount is reduced through the use of an allowance account. When a trade and other receivable is
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance account. Changes in the carrying amount of
the allowance account are recognised in statement of financial activities.

t2

SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

Derecognition of financial assets
A financial asset is derecognised where the contractual right to cash flows from the asset has expired.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and
the sum of the consideration received and any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in statement of financial activities.

Financial assets (from

l

January 2018)

Classification of financial assets

Debt instrument mainly comprise of cash and cash equivalents and trade and other receivables that
meet the following conditions and are subsequently measured at amortised cost:

.

the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

.

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.
For financial instruments other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and

other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit-impaired financial assets,
a credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition.
The amortised cost of a financial asset is the amount at which the financial asset is measured at initial

recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amoftised
cost of a financial asset before adjusting for any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently
at amortised cost, except for short-term balances when the effect of discounting is immaterial.
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SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

Impairment of financial assets
The Home recognises a loss allowance for expected credit losses ("ECL") on receivables. The amount
of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.
The Home always recognises lifetime ECL for receivables from residents. The expected credit losses
on these financial assets are estimated using a provision matrix based on the Home's historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and
an assessment of both the current as well as the forecast direction of conditions at the repofting date,
including time value of money where appropriate.
For all other financial instruments, the Home recognises lifetime ECL when there has been a significant

increase in credit risk since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Home measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of

a default

occurring since initial recognition instead

of on

evidence

of a financial asset

being

credit-impaired at the reporting date or an actual default occurring.
Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within
12 months after the reporting date.
Sionificant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Home compares the risk of a default occurring on the financial instrument as at the
repofting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Home considers historical loss rates for each category of
customers and adjusts to reflect current and forward-looking macroeconomic factors affecting the
ability of the customers to settle the receivables.
The Home presumes that the credit risk on a financial asset has increased significantly since initial

recognition when contractual payments are more than 30 days past due, unless the Home has
reasonable and suppoftable information that demonstrates otherwise.

The Home assumes that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low credit risk at the repofting date.
A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk
of default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the
near term and iii) adverse changes in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.
The Home regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

t4

SASCO SENIOR CITIZENS' HOME
NOTES TO FINANCIAL STATEMENTS
31 December 2O18

Definition of default
The Home considers that default has occurred when a financial asset is more than 90 days past due
unless the Home has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.
Cred it- i moa i red fi na n ci a I a ssets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred.
Write-off oolicy
The Home writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery. Financial assets written off
may still be subject to enforcement activities under the Home's recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in statement of financial
activities.
Measurement and recognition of expected credit losses
For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Home in accordance with the contract and all the cash flows that the
Home expects to receive, discounted at the original effective interest rate.

If the Home has measured the loss allowance for a financial instrument at an amount equalto lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions
for lifetime ECL are no longer met, the Home measures the loss allowance at an amount equal to
12-month ECL at the current reporting date.
Derecoonition of financial assets
The Home derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another pafty. If the Home neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Home recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the
Home retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Home continues to recognise the financial asset and also recognises a collateralised borrowing for

the proceeds received.

Financial liabilities
Classification as debt

Financial liabilities issued by the Home are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.
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Other payables

Other payables are initially measured at fair value and subsequently measured at amortised cost,
using the effective interest method, except for short-term balances when the effect of discounting is
immaterial.
Derecoqnised financial liabilitv

The Home derecognises financial liabilities when, and only when, the Homet obligations are
discharged, cancelled or they expire.

- Plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are stated at cost less accumulated depreciation and any accumulated
PLANT AND EQUIPMENT

impairment losses.

Depreciation is computed on

a straight-line method to allocate depreciable amounts over their

estimated useful lives. The estimated useful lives are as follows:
Computers and software
Electrical equipment
Exercise equipment
Furniture and fittings
Other equipment
Motor vehicle
Renovation

-

3
3
3
5

years
years
years
years

3to5years
7 years
5 years

Fully depreciated assets still in use are retained in the financial statements.

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying vatue may not be recoverable.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in statement of financial activities.
IMPAIRMENT OF NON-FINANCIAL ASSETS - At the end of each reporting period, the Home reviews
the carrying amounts of its non-financial assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the Home estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.
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If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in statement of financial activities for which
the estimates of future cash flows have not been adjusted.
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but only to the extent that the increased
carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an

impairment loss is recognised immediately in statement of financial activities.

- Rentals payable under operating leases are charged to statement of financial
activities on a straight-line basis over the term of the relevant lease unless another systematic basis
is more representative of the time pattern in which economic benefits from the leased asset are
OPERATING LEASES

consumed.
PROVISIONS - Provisions are recognised when the Home has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Home will be required to settle the obligation, and a

reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the

present obligation at the end of the repofting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.
When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

- Income is recognised to the extent that it is probable that the economic
benefits will flow to the Home and the amount can be reliably measured.
RECOGNITION OF INCOME

Income from residents
Income from residents is recognised over time based on the funding principles specified by Ministry of
Health, Ministry of Social and Family Development, Agency for integrated care.
Income from donations and fund raising activities
Donations and income from fund raising projects are recognised as and when the Home's entitlement
to such income is established with certainty and the amount can be measured with sufficient reliability.
This normally coincides with the receipt of the donation and income from the fund raising project.
Government Grants
Grants received to fund operating expenses are recognised on accrual basis, based on the funding
principles specified by Ministry of Health, Ministry of Social and Family Development, Agency for
integrated care.
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Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.
GOVERNMENT GRANTS - Government grants are not recognised until there is reasonable assurance
that the Home will comply with the conditions attached to them and the grants will be received.

Government grants whose primary condition is that the Home should purchase, construct or otherwise
acquire non-current assets are recognised as deferred income in the statement of financial position
and transferred to statement of financial activities on a systematic and rational basis over the useful
lives of the related assets.
Government grants are recognised as income over the periods necessary to match them with the costs
for which they are intended to compensate, on a systematic basis. Government grants that are
receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Home with no future related costs are recognised in statement of
financial activities in the period in which they become receivable.
UNRESTRICTED FUNDS

- The Unrestricted Funds are funds which are available to be used for any of

the charity's purposes.
RESTRICTED FUNDS - The funds comprise the cumulative operating surplus or deficit arising from the
specific income and expenditure account. The specific funds are utilised in accordance with its intended
purpose. Amounts not utilised are accumulated in the specific funds.

RETIREMENT BENEFIT COSTS - Payments to defined contribution retirement benefit plans are
charged as an expense when employees have rendered the services entitling them to the
contributions. Payments made to state-managed retirement benefit schemes, such as the Singapore
Central Provident Fund, are dealt with as payments to defined contribution plans where the Home's
obligations under the plans are equivalent to those arising in a defined contribution retirement benefit
plan.
EMPLOYEE LEAVE ENTITLEMENT - Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability for annual leave as a result of
services rendered by employees up to the end of the reporting period.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements of the Home are

measured and presented in Singapore dollars, which is the currency of the primary economic

environment in which the Home operates (its functional currency).

In preparing the financial statements, transactions in currencies other than the Home's

functional
currency are recorded at the rate of exchange prevailing on the date of the transaction. At the end of
the reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at the end of the reporting period. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.
Exchange differences arising on the settlement of monetary items, and on retranslation of monetary
items are included in statement of financial activities for the period.
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CRITICAL ACCOUNTING ]UDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Home's accounting policies, which are described in Note 2, management is
required to make judgments, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

(i)

Critical judgments in applying the Home's accountang policies
Management is of the opinion that any instances of application of judgements are not expected
to have a significant effect of the amounts recognised in the financial statements.

(ii)

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to
the financial statements within the next financial year, are discussed below:
Calculation of loss allowance
When measuring ECL, the Home uses reasonable and suppoftable forward-looking information,
which is based on assumptions for the future movement of different economic drivers and how
these drivers will affect each other.

It is based on the difference
between the contractual cash flows due and those that the lender would expect to receive,
taking into account cash flows from collateral and integral credit enhancements.
Loss given default is an estimate of the loss arising on default.

Probability of default constitutes a key input in measuring ECL. Probability of default is an
estimate of the likelihood of default over a given time horizon, the calculation of which includes
historical data, assumptions and expectations of future conditions.
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FINANCIAL INSTRUMENTS, FINANCIAL AND CAPITAL MANAGEMENT

(a)

Categories of financial instruments
The following table sets out the financial instruments as at the end of the reporting period:
2018

20L7

Financial assets

35,002,363

Financial assets at amortised cost

33,139,864

Financial !iability
1.468.350

Financial liabilities at amoftised cost

(b)

2.t40.620

Financial risk management policies and objectives
Management monitors and manages the financial risks relating to the operations of the Home to
minimise adverse potential effects on financial performance. These risks include market risk
(including interest rate risk), credit risk, liquidity risk and fair value risk. Management manages
and monitors these exposures to ensure appropriate measures are implemented in a timely and
effective manner.

There has been no change to the Home's exposure to these financial risks or the manner in
which it manages and measures these risk. Market risk is the risk that change in market prices,
such as interest rates will affect the Home's income. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimizing
the return on risk.
Market risk exposures are measured using sensitivity analysis indicated below:

(i)

Interest rate risk manaoement
Interest rate risk is the risk that the fair value or future cash flows of the Home's financial
instruments will fluctuate because of changes in interest rates. The Home! exposure to
interest rate risk arises primarily from fixed deposits and cash balances placed with
financial institutions.
The Home does not expect any significant effect on the Home's statement of financial
activities arising from the effects of reasonably possible changes to interest rates on
interest bearing financial instruments at the end of the financial year.
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(ii)

Credit risk management

Credit risk is the potential financial loss resulting from the failure of a counterparty to
settle its financial and contractual obligations to the Home, as and when they fall due.
The maximum exposure to credit risk in the event that the counterparties fail to perform
their obligations as at the end of financial year in relation to each class of recognised
financial assets is the carrying amounts of those assets as stated in the statement of
financial position.

The Home develops and maintains its credit risk gradings to categorise exposures
according to their degree of risk of default. The majority of the Home's receivables relate
to grant receivables from government bodies which is assessed as having low credit risk.
The Home has adopted procedures in monitoring its credit risk. Cash and bank balances
are held with reputable institutions and are subject to immaterial credit loss.
The Home does not have any significant credit risk exposure to any single counterparty.

(iii)

Liouiditv risk management

Liquidity risk refers to the risk that the Home will encounter difficulties in meeting its
short-term obligations due to shortage of funds. The Home's exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities. It is
managed by matching the payment and receipt cycles. The Home's objective is to maintain
an adequate level of cash and cash equivalents to finance the Home's operation.
The Home's surplus funds are also managed centrally by placing them with reputable
financial institutions on varying maturities.

(iv)

Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, receivables and other payables
approximate their respective fair values due to the relatively short-term maturity of these
financial instruments.

(c)

Capital management policies and objectives
The Home reviews its capital structure at least annually to ensure that the Home will be able to
continue as a going concern. The capital structure of the Home comprises only of funds.
The Home's overall strategy remains unchanged from2Ot7.
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OTHER RELATED PARTY TRANSACTIONS

Some of the Home's transactions and arrangements are with related parties and the effect of these
on the basis determined between the pafties is reflected in these financial statements. Balances due
to related party are unsecured, interest-free and repayable on demand.
There were no significant transactions with related party (i.e. companies in which key management
personnel have interest).

Compensation of key management personnel
The remuneration of key remuneration personnel during the year is as follows:

Short-term benefit
Post-em ployment benefits

2018

20t7

$

$

234,565

t93,O72

234.565

2rL.203

18,13

1

CASH AND CASH EQUIVALENTS

20t7

2018

4,594

Cash in hands
Cash at bank
Fixed deposits

25,642,999
5.611.092

31,258,685

6,076
26,368,950

4.623.840
30,998,866

to t.78o/o (2Ot7 : 0.80% lo 2.O2o/o) per annum
: 1 to 3 years). The fixed deposits could be drawn without

Fixed deposits bear interest rates ranging from 0.80o/o
and for a tenure between 1 to 2 years (2017

having to incur significant cost.
RECEIVABLES

2018

20t7

$

$

6t,302

Deposits
Prepayment
Receivables from residents
Accrued grants/Funding receivables
Other receivables

7,385
96,076
3,422,996
153.304
3.75
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Receivables from residents

The average credit period on receivables from residents is 7 days (2017
charged on the receivables.

: 7 days).

No interest is

Loss allowance for receivables from residents has been measured at an amount equal to lifetime
expected credit losses (ECL). The ECL on receivables from residents are estimated using a provision
matrix by reference to past default experience of the debtor and an analysis of the debtor's current
financial position, adjusted for factors that are specific to the debtors, general economic conditions of
the industry in which the debtors operate and an assessment of both the current as well as the forecast
direction of conditions at the reporting date.
Receivables from residents are written off when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery.
Management determines the receivables are subject to immaterial credit loss.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period.
Accrued orants/Fundino receivables
Accrued grants and funding receivables are subsidies to patients receivable from government agencies.
The receivables are interest-free.
For purpose of impairment assessment, the accrued grant and funding receivables are considered to
have low credit risk and there has been no significant increase in the risk of default on the receivables
since initial recognition. Accordingly, for the purpose of impairment assessment for these receivables,
the loss allowance is measured at an amount equal to 12-month ECL.
No loss allowance was recognised as the ECL for accrued grants/funding receivables was deemed to

be immaterial.
Previous accounting policv for imoairment of receivables from residents
Receivables from residents which were past due and not impaired were assessed by management to

be recoverable after considering the credit quality of these receivables and no allowance for
impairment was required.

Included in the Home's receivables from residents with a carrying amount of $tO7,971 as at
31 December 2017 which were past due at the end of the reporting period for which the Home had
not recognised an allowance for doubtful receivables as there had not been a significant change in
credit quality and the amounts are still considered recoverable. The Home did not hold any collateral
over these balances.

In determining the recoverability of the receivables, the Home considered any change in the credit
quality of the receivables from the date credit were initially granted up to the end of the repofting
period. The concentration of credit risk was limited due to the customer base being large and unrelated.
Accordingly, the management believed that there were no further credit allowances required in excess
of the allowance for doubtful debts.
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PLANT AND EQUIPMENT

Computers

and

software

Electrical

eouioment

Exercise

eouioment

and fittinos

Furniture

Other
eouioment

Motor
vehicle

$

$

$

$

$

$

At I January 2017

96,918

4O4,679

522,LOt

40,O79

26,275
12,400

20,ttt

Additions

132,967

(84,332)

(22,715)

(20,1 1 1)

754,409
(38,866)

52,665
53,768

15,950

520,222

1,614

88,090

Cost

Written-off

(3,t22)

Disposals

At 31 December 20t7
Additions
Reclassification

Written-off
At 31 December 2018

Accumulated depreciation
At 1 January 2017
Depreciation

Written-off
Disposals
At 31 December 2017
Depreciation
Reclassification

(

106.433

17.574

85,338
17,791
(82,540)

26,275

14,589

26,269

2,882
(22,7L5)

-

508.312

20,tLL_

zOL,026

(20,1 1 1)

82,203
(38,866)

6,442

244,363

a,tul

tos,t27

44L,847
100,446

(6L,522\

(26.695)
625,245
82,230

480,777_

(49,448)

49,448

195.571)

462.456

Renovation

530.219

$$
877,978
85,730

(262,961)

-

7O0,747
700.747

Total

2,389,9O9

526,025

(432,707)
(88,217\

2,395,6t0
225,702
( 195.571)
2.425.741

559,103 1,511,902
729,566 433,584
(847)
(262,967) (428,040)
(1.889)
(61.522\
(63.411)
441,442
425,708 1,454,035
327,491
L49,950
52,29L
tt4,409_ 452,705
(49,448)
49,448
( 195.571)
( 195.571)
346,373 423,230 540,717 1,77t,769
3t4,754

305,295

129,424

77,778

Written-off
At 31 December 2018

40,858

11.101

-

349,490

Carrying amount
At 31 December 2018

65.575

6.473

-

258.822

116.083

106.989

150.530

714.572

38,076

9.518

-

275,859

183,803

159.280

275,039

941,575

At 31 December 2077
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OTHER PAYABLES

Accruals for staff costs
Other accruals

2018

2017

$

$

595,463
357,547
428,065
114,813
312,338

Sundry creditors
Other residents' deposits
Deferred income

1.808.226

1,363,615
263,360
408,236
105,409
428,384
2.569.004

Other payables are non-interest bearing and have an average term of 30 to 60 days (2017 : 30 to 60 days).

10

RESTRICTED FUNDS

2018

20t7

Program Funds
Balance at beginning of year
Surplus for the year
Balance at end of year

9,455,439

5.577.332
t5,032,770

9.455.438
9,455,438

During the financial year, management has informed the donors from fund raising events that the
fund received was set aside for use in some programs and activities in SASCO Home. Accordingly,
the fund was restricted to the following activities during the year. Such programs include:
SaScoVACATION

The funds are set aside for bringing senior citizens out to places of interest.

sascoDINE

The funds are set aside for provision of meals for senior citizens.

sascoACT

The funds are set aside provision of daily activities for senior citizens as well as
purchasing of workout equipments, craft sets and colouring booklet.

sascoSKILLS

The funds are set aside to develop certain skills for senior citizens.

sascoPOM

The funds are set aside for needy clients attending SASCO programmes,
eg. IHDC & Dementia etc.

sascoDOC

The funds are set aside for provision of medical consultation for senior citizens by
licensed doctors.

sascoTHEMPY

The funds are set aside to improve overall quality of life for the senior citizens as
well as introducing senior citizens to modern technologies.

sascoMANAGE

The funds are set aside to provide the volunteers to run campaigns and roadshows
to help the senior citizens.

SaScoHOMECARE

The funds are set aside to provide senior citizens with personalized care services at
the comfort of their own homes.

sascoDRIVE

The funds are set aside to cater transport for senior citizens to and from the home
and their place of residence.
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20t7

2018
Evergreen Place, Home @ HonqSan Fund
Balance at beginning of year

(t ,277 ,347)

Deficit for the year
Transfer from general funds
Balance at end of year

t,277,347

(

1,48 1,3

11)

1,481,311

The Evergreen Place, Home @ HongSan Fund is subsidies given by Ministry of Social and Family
Development for funding of daily activities for homestay residents.
2018

20t7

$

$

Community Silver Trust ("CST") Fund
Balance at beginning of year
Funds utilised
Funds to be returned
Balance at end of year

508,7t4

160,567

(87,650)

(2tt,043)

(72,9t7)

(

137.104)
160,567

The CST is a dollar-to-dollar donation matching grant provided by the Government to enhance the
services of voluntary welfare organisation in the intermediate and long-term care sector. The CST is
managed by the Ministry of Health and administered by the Agency of integrated care.

In the 2017 financial statements, certain re-classification had been made to re-class funds previously
reflected as restricted to unrestricted as they are related to the donation from fund raising activities
which use is not restricted for any specific purposes.
The CST fund expired as at 31 December 2018, hence unutilized amount were considered expired and
to be refundable to Ministry of Health.

11

OTHER INCOME

Elderly outing fund
Special employment credit
Training grant
Wage credit scheme
Gain on disposal of plant and equipment

20 18

2017

$

$

12,000

12,000
52,245
8,984

86,292
101,785

30.445

Miscellaneous income

230.522
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L2

COSTS OF FUND RAISING ACTIVITIES

2018
Fund raising expenses:
Database management expenses
Commission expenses to external fundraiser

13

574,648
1.195.687
1.770.335

2017

909,500
2.568.690

3.47A.r90

COSTS OF CHARITABLE ACTIVITIES

Cost of charitable activities has been arrived at after charging:

Foreign worker levy
Groceries
Physiothera py expenses
Resident expenses
Employee benefits expenses:
Central Provident Fund contribution
Staff salaries, overtime and bonuses
Medical expenses
Other employee benefit expenses

14

2018

20L7

$

$

L45,7Lg

288,506
17g,g59
514,621
597,364
4,763,07L
t4,207
448,242

163,515
255,912

2t7,go2
600,225
663,982
4,651,935

52,20t
300,924

COSTS OF GOVERNANCE ACTIVITIES

Costs of governance activities has been arrived at after charging:

2018

Bad debts written off
Auditor's remuneration

15,439

Professional charges
Printing and stationery
Repairs and maintenance
Security services
Training and seminar expenses

15

2017

113,463

68,450

66,620

166,688

L4t,379

44,507
196,2 15

54,039
L47,946
477

3.400

5.401

OTHER EXPENDITURE

Other expenditure has been arrived at after charging:

Depreciation of plant and equipment
Insurance
Loss on plant and equipment written off

27

2018

20L7

$

$

452,705

433,584

19,199

t9,476
4,067
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TAX EXPENSE

The Home is an approved home under the Charities Act, Chapter 37 and is exempted from tax under
the Singapore Income Tax Act.

t7

TAX EXEMPT RECEIPT
The Home enjoys a concessionary tax treatment whereby qualifying donors are granted 2.5 times double
tax deduction for the donations made to the Home. The status for general donations was renewed for
1 year with effect from 1 November 2OtB (20t7 : 1 year with effect from 1 November 2Ol7).

2018
Donations for which tax exempt receipts were issued

18

7.528.108

20t7
13 LO7.827

OPERATING LEASE ARRANGEMENTS

2018

Minimum lease payments under operating leases

379.678

20t7
347.789

At the end of the repofting period, the Home has outstanding commitments under non-cancellable
operating lease, which fall due as follows:
20 18
2017
$

Within one year

284,t60

In the second to fifth year inclusive

116.598

400.758

$

t69,064
90.t77
259.24r

The outstanding commitment as at 31 December 2018 above represents rental payable by the Home
to non-related parties for office equipment, premises and staff accommodation.
Leases are negotiated for an average term of three years.
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